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(g) Reviews by Inspector General
(1) In general

The Inspector General of the Administration
shall conduct a review of—

(A) the extent to which recipients under
the FAST program are measuring the per-
formance of the activities being conducted
and the results of such measurements; and

(B) the overall management and effective-
ness of the FAST program.

(2) Report

During the first quarter of fiscal year 2004,
the Inspector General of the Administration
shall submit a report to the Committee on
Small Business of the Senate and the Com-
mittee on Science and the Committee on
Small Business of the House of Representa-
tives on the review conducted under paragraph
(1).

(h) Program levels
(1) In general

There is authorized to be appropriated to
carry out the FAST program, including Men-
toring Networks, under this section and sec-
tion 657e of this title, $10,000,000 for each of fis-
cal years 2001 through 2005.

(2) Mentoring database

Of the total amount made available under
paragraph (1) for fiscal years 2001 through 2005,
a reasonable amount, not to exceed a total of
$500,000, may be used by the Administration to
carry out section 657e(d) of this title.

(i) Termination

The authority to carry out the FAST program
under this section shall terminate on September
30, 2005.

(Pub. L. 85-536, §2[34], as added Pub. L. 106-554,
§1(a)(9) [title I, §111(b)(2)], Dec. 21, 2000, 114 Stat.
2763, 2763A-674; amended Pub. L. 107-50, §8, Oct.
15, 2001, 115 Stat. 265.)

PRIOR PROVISIONS

A prior section 2[34] of Pub. L. 85-536 was renumbered
section 2[37] and is set out as a note under section 631
of this title.

AMENDMENTS

2001—Subsec. (¢)(2)(B)(vi). Pub. L. 107-50, §8(a), added
cl. (vi).

Subsec. (c)(4). Pub. L. 107-50, §8(b), inserted at end
“The Administrator shall promulgate regulations es-
tablishing standards for the consideration of proposals
under paragraph (2), including standards regarding each
of the considerations identified in paragraph (2)(B).”

FINDINGS

Pub. L. 106-554, §1(a)(9) [title I, §111(a)], Dec. 21, 2000,
114 Stat. 2763, 2763A—-674, provided that: ‘‘Congress finds
that—

‘(1) programs to foster economic development
among small high-technology firms vary widely
among the States;

‘(2) States that do not aggressively support the de-
velopment of small high-technology firms, including
participation by small business concerns in the SBIR
program, are at a competitive disadvantage in estab-
lishing a business climate that is conducive to tech-
nology development; and

‘“(3) building stronger national, State, and local
support for science and technology research in these
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disadvantaged States will expand economic opportu-
nities in the United States, create jobs, and increase
the competitiveness of the United States in the world
market.”

SECTION REFERRED TO IN OTHER SECTIONS
This section is referred to in section 657e of this title.

§ 657e. Mentoring Networks
(a) Findings

Congress finds that—

(1) the SBIR and STTR programs create jobs,
increase capacity for technological innova-
tion, and boost international competitiveness;

(2) increasing the quantity of applications
from all States to the SBIR and STTR pro-
grams would enhance competition for such
awards and the quality of the completed
projects; and

(3) mentoring is a natural complement to
the FAST program of reaching out to new
companies regarding the SBIR and STTR pro-
grams as an effective and low-cost way to im-
prove the likelihood that such companies will
succeed in such programs in developing and
commercializing their research.

(b) Authorization for Mentoring Networks

The recipient of an award or participant in a
cooperative agreement under section 657d of this
title may use a reasonable amount of such as-
sistance for the establishment of a Mentoring
Network under this section.

(c¢) Criteria for Mentoring Networks

A Mentoring Network established using assist-
ance under section 657d of this title shall—

(1) provide business advice and counseling to
high technology small business concerns lo-
cated in the State or region served by the
Mentoring Network and identified under sec-
tion 657d(c)(1)(E)(ii) of this title as potential
candidates for the SBIR or STTR programs;

(2) identify volunteer mentors who—

(A) are persons associated with a small
business concern that has successfully com-
pleted one or more SBIR or STTR funding
agreements; and

(B) have agreed to guide small business
concerns through all stages of the SBIR or
STTR program process, including providing
assistance relating to—

(i) proposal writing;

(ii) marketing;

(iii) Government accounting;

(iv) Government audits;

(v) project facilities and equipment;

(vi) human resources;

(vii) third phase partners;

(viii) commercialization;

(ix) venture capital networking; and

(x) other matters relevant to the SBIR
and STTR programs;

(3) have experience working with small busi-
ness concerns participating in the SBIR and
STTR programs;

(4) contribute information to the national
database referred to in subsection (d) of this
section; and

(5) agree to reimburse volunteer mentors for
out-of-pocket expenses related to service as a
mentor under this section.
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(d) Mentoring database
The Administrator shall—

(1) include in the database required by sec-
tion 638(k)(1) of this title, in cooperation with
the SBIR, STTR, and FAST programs, infor-
mation on Mentoring Networks and mentors
participating under this section, including a
description of their areas of expertise;

(2) work cooperatively with Mentoring Net-
works to maintain and update the database;

(3) take such action as may be necessary to
aggressively promote Mentoring Networks
under this section; and

(4) fulfill the requirements of this subsection
either directly or by contract.

(Pub. L. 85-536, §2[35], as added Pub. L. 106-554,
§1(a)(9) [title I, §112], Dec. 21, 2000, 114 Stat. 2763,
2763A-680.)

SECTION REFERRED TO IN OTHER SECTIONS

This section is referred to in sections 638, 657d of this
title.

§657f. Procurement program for small business
concerns owned and controlled by service-
disabled veterans

(a) Sole source contracts

In accordance with this section, a contracting
officer may award a sole source contract to any
small business concern owned and controlled by
service-disabled veterans if—

(1) such concern is determined to be a re-
sponsible contractor with respect to perform-
ance of such contract opportunity and the con-
tracting officer does not have a reasonable ex-
pectation that 2 or more small business con-
cerns owned and controlled by service-disabled
veterans will submit offers for the contracting
opportunity;

(2) the anticipated award price of the con-
tract (including options) will not exceed—

(A) $5,000,000, in the case of a contract op-
portunity assigned a standard industrial
classification code for manufacturing; or

(B) $3,000,000, in the case of any other con-
tract opportunity; and

(3) in the estimation of the contracting offi-
cer, the contract award can be made at a fair
and reasonable price.

(b) Restricted competition

In accordance with this section, a contracting
officer may award contracts on the basis of com-
petition restricted to small business concerns
owned and controlled by service-disabled vet-
erans if the contracting officer has a reasonable
expectation that not less than 2 small business
concerns owned and controlled by service-dis-
abled veterans will submit offers and that the
award can be made at a fair market price.

(c) Relationship to other contracting preferences

A procurement may not be made from a source
on the basis of a preference provided under sub-
section (a) or (b) of this section if the procure-
ment would otherwise be made from a different
source under section 4124 or 4125 of title 18 or the
Javits-Wagner-O’Day Act (41 U.S.C. 46 et seq.).
(d) Enforcement; penalties

Rules similar to the rules of paragraphs (b)
and (6) of section 637(m) of this title shall apply
for purposes of this section.
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(e) Contracting officer

For purposes of this section, the term ‘‘con-
tracting officer’”” has the meaning given such
term in section 423(f)(b) of title 41.

(Pub. L. 85-536, §2[36], as added Pub. L. 108-183,
title III, §308, Dec. 16, 2003, 117 Stat. 2662.)

REFERENCES IN TEXT

The Javits-Wagner-O’Day Act, referred to in subsec.
(c), is act June 25, 1938, ch. 697, 52 Stat. 1196, as amend-
ed, which is classified to sections 46 to 48c of Title 41,
Public Contracts. For complete classification of this
Act to the Code, see Short Title note set out under sec-
tion 46 of Title 41 and Tables.

PRIOR PROVISIONS

A prior section 2[36] of Pub. L. 85-536 was renumbered
section 2[37] and is set out as a note under section 631
of this title.

CHAPTER 14B—SMALL BUSINESS
INVESTMENT PROGRAM

SUBCHAPTER I—GENERAL PROVISIONS

Sec.
661. Congressional declaration of policy.
662. Definitions.

SUBCHAPTER II—SMALL BUSINESS INVESTMENT
DIVISION OF SMALL BUSINESS ADMINISTRATION

671. Establishment; Associate Administrator; ap-
pointment and compensation.
672. Repealed.
SUBCHAPTER III—-INVESTMENT DIVISION
PROGRAMS

PART A—SMALL BUSINESS INVESTMENT COMPANIES

681. Organization.

(a) Incorporation and charter under
State law, period of succession; area
of operations.

(b) Articles of incorporation; approval.

(c) Issuance of license.

(e) Fees.

682. Capital requirements.

(a) Amount.

(b) Financial institution investments.

(c) Diversification of ownership.

683. Borrowing operations.

(a) Authority to issue obligations.

(b) Debentures and participating securi-
ties.

(c) Third party debt.

(d) Required certifications.

(e) Capital impairment.

(f) Redemption or repurchase of pre-
ferred stock.

(g) Guarantee of payment of and author-
ity to purchase participating securi-
ties.

(h) Computation of amounts due under
participating securities.

(i) Leverage fee.

(j) Calculation of subsidy rate.

684. Equity capital for small-business concerns.

(a) Function of investment companies.

(b) Conditions.

(c) Repealed.

(d) Direct or cooperative provision of
capital.

685. Long-term loans to small-business concerns.

(a) Authorization.

(b) Direct loans; loans on participation
basis.

(c) Maximum rate of interest.

(d) Maturity.

(e) Soundness of loan; security.
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686.

687.

687a.

687D.

687c.

687d.
687e.

687f.

687g.

687h.
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(f) Extension or renewal.

Aggregate limitations on amount of assist-
ance to any single enterprise.

(a) Percentage limitation of private cap-
ital.

(b) Repealed.

(c) Application of provisions to commit-
ments incurred prior to effective
date of section.

Operation and regulation of companies.

(a) Cooperation with banks and other fi-
nancial institutions.

(b) Use of advisory services; depository
or fiscal agents; investment of
funds.

(c¢) Rules and regulations.

(d) Forfeiture of rights, privileges, and
franchises; jurisdiction.

(e) Liability of United States.

(f) Performance of functions, powers, and
duties by Administration and Ad-
ministrator.

(g) Annual report on Small Business In-
vestment activities.

(h) Certifications of eligibility.

(i) Interest rates.

Revocation and suspension of licenses; cease
and desist orders.

(a) Grounds for suspension or revocation.

(b) Grounds for cease and desist order.

(¢c) Order to show cause; contents; hear-
ing; issuance and service.

(d) Subpena of person, and books, papers
and documents; fees and mileage;
enforcement.

(e) Petition to modify or set aside order;
filing, time and place, Administra-
tion to submit record; action of
court; review.

(f) Enforcement of order.

Investigations and examinations; power to
subpena and take oaths and affirmations;
aid of courts; examiners; reports.

(a) Investigation of violations.

(b) Examinations and reports.

(c) Examinations of small business in-
vestment companies.

(d) Valuations.

Injunctions and other orders.

(a) Grounds; jurisdiction of court.

(b) Equity jurisdiction of licensee and as-
sets thereof.

(c) Trusteeship or receivership over 1li-
censee.

Conflicts of interest.

Removal or suspension of management offi-
cials.

(a) Definition of ‘“‘management official’.

(b) Removal of management officials.

(c) Authority to suspend or prohibit par-

ticipation.

Authority to suspend on criminal
charges.

(e) Notification to licensees.

(f) Procedural provisions;
view.

Unlawful acts and omissions by officers, di-
rectors, employees, or agents.

(a) Violation by licensee deemed viola-
tion by persons participating.

(b) Breach of fiduciary duty.

(c) Disqualification of officers and em-
ployees for dishonesty, fraud, or
breach of trust.

Penalties and forfeitures.

(a) Report violations.

(b) Exemption from reporting require-
ments.

Jurisdiction and service of process.
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6871, 687j. Repealed.

687Kk. Guaranteed obligations not eligible for pur-
chase by Federal Financing Bank.

Issuance and guarantee of trust certificates.

(a) Issuance; debentures or participating
securities composing trust or pool.

(b) Terms and conditions of guarantee;
payment of principal and interest.

(c) Full faith and credit of United States.

(d) Collection of fees.

(e) Subrogation rights; ownership rights
in debentures or participating secu-
rities.

(f) Central registration requirements;
regulation of brokers and dealers.

Periodic issuance of guarantees and trust cer-
tificates.
688. Repealed.

PART B—NEW MARKETS VENTURE CAPITAL PROGRAM

689. Definitions.
689a. Purposes.
689b. Establishment.
689c. Selection of New Markets Venture Capital
companies.
(a) Eligibility.
(b) Application.
(c) Conditional approval.
(d) Requirements to be met for final ap-
proval.
(e) Final approval; designation.
Debentures.
(a) In general.
(b) Terms and conditions.
(c) Full faith and credit of the United
States.
(d) Maximum guarantee.
Issuance and guarantee of trust certificates.
(a) Issuance.
(b) Guarantee.
(¢c) Full faith and credit of the United
States.
(d) Fees.
(e) Subrogation and ownership rights.
(f) Management and administration.
Fees.
Operational assistance grants.
(a) In general.
(b) Supplemental grants.
(c) Limitation.
Bank participation.
(a) In general.
(b) Limitation.
Federal Financing Bank.
Reporting requirement.
Examinations.
(a) In general.
(b) Assistance of private sector entities.
(c) Costs.
(d) Deposit of funds.
Injunctions and other orders.
(a) In general.
(b) Jurisdiction.
(c) Administrator as trustee or receiver.
Additional penalties for noncompliance.
(a) In general.
(b) Adjudication of noncompliance.
Unlawful acts and omissions; breach of fidu-
ciary duty.
(a) Parties deemed to commit a viola-
tion.
(b) Fiduciary duties.
(c) Unlawful acts.
Removal or suspension of directors or offi-
cers.
Regulations.
Authorization of appropriations.
(a) In general.
(b) Funds collected for examinations.
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687m.

689d.

689e.

689f.
689g.

689h.

6891.
689j.
689Kk.

6891.

689m.

689n.

6890.

689p.
689q.



